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Intention | Sensitivity

Compensation three to five classes

. 3 :

Funding five to ten classes

. 3 . 3

Early Warning more than ten classes
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Conceptual Framework* |

Simple

Accurate

Reasonable
Affordable/Sustainable
Flexible
Open/Transparent

Impartial

*EFDI Working Group 1l ,Development of Common Voluntary Approaches to include Risk Based Elements
for DGS*, 2009 / Joint Research Center ,Possible models for risk-based contributiond to EU DGS*
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Risk | Examples

credit risk
scounterparty risk/settlement risk
scountry risk
sconcentration risk/diversification
. Industrial sector
. collaterals

. volume/quality

market risk
sequity
sInterest/maturity
oforeign exchange risk, commodity risk

*funding

operational risk
slegal risk
soperational risk

srisk of reputation
strategic risk

liquidity risk
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shareholders
scapacity
sstructure

business controling systems
scredit

eservices

strading

general management
scontroling
*planing
sorganisational structure/corporate governance

spersonnel/key personnel, board,
strategy/business model

models
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Financial Ratios | Capital Adequacy

Basel | Basel Il
Standard IRBA

total capital ratio 2007 2008 2009 planned
Bank A 9,3% 11,6% 23,8%
Bank B 21,2% 14,1%

Basel | Basel |

T-1 T0 DGS-cases
Bank C 12,5% 12,9%
Bank D 31,0% 31,8%
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Financial Ratios | Liquidity

months T-3 T-2 T-1 TO T4
Liquidity ratio 1,25 1,26 1,14 1,16 DGS case

Liquidity ratio 1 is adequate
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Financial Ratios | Reclassification

Reclassification of financial assets

AMOUNT S AS BT 12.31.2008
FAIR VALLE
LZESES NOT
RECOGHIZED DUETO
NOMIMAL CERRYING RECLASSIFCATION
AMOLUNT AMOLUNT FAIR VA&LUE (PRE-TAX])
Financial asssts reclassified from item
*HeM for Trading” to "Loans ard Receivables": 10,322 443 18,204,747 15,774,045 -2 270 TV
- Btructured cradit progicts 700258 504 0397, 044 £778 065 -1522423
- (ther dehi secunties Q063 644 8,813,703 7005 084 -F 55356
Financial asssts reclassifisd fromm item
"Held for Trading” 1o “Held to Maturity” 13R,700 148,077 136,750 -T414
Financial azasts reclassified from item
*fweailable for Sale"” to "Loans and Recsivables” Ga0 &0 GO 633 Giod, 422 = i
TOTAL 20,138,758 10,042 462 16,505,284 =2,287 290

[ amount pertaining bo revalation resars Instesd of Proft and Loss.
UniCreditGroup, Financial Report 2008
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Financial Ratios | lliquid Markets

FINANCIAL ASSETS

Financial assats held for trading purposas

at fair valle through profit or koss G27 928 435,977 26,712 1450617 B24,082 2a0,518 3843 878243
Financial azsats at far valus through profit
or loss under the fair value option 36,726 5,020 - 41 554 4G, 740 G673 - B3d4e3

FINANCIAL LIABILITIES

Finarcial liskilitias held for frading
purposas at far vaua through profit or

boss 0407 453,076 25,875 099,351 481,831 228,768 TA28 Ti9447
Financial liskilitias at far vaue through

profit or loss under the fair valoe option - 25,44 - £5.44 451 76,227 - TBB7S
The first category comprises financial instruments traded on liquid became inactive. In the absence of any significant trading volumes and,
organised markets. therefore, any market references, these instruments were valued on the

During 2008, the markets for some convertible bond classes, collateral biasis of models using non-chservable inputs at 31 December 2008,

debt obligations (CD0s), ABSs, and long-term structured derivatives

BNP PARIBAS, Annual Report 2008
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Financial Ratios | Fair Value Option

3  Net Income from flnanclal Instruments deslgnated at falr value

GBB-Rating
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Net income from financial instuments designated at fair value includes:

#  all gains and losses from changes in the fair value of financial assets and liabilities designated at fair value,

iwchiding liabilities vnder investment confracts;

+  all zains and losses from changes in the fair value of derivatives that are managed in conjunction with financial

assefs and liabilities designated at fair value; and

* inferest income, inferest expense and dividend income in respect off
—  financial assets and liabilities designated at fair value; and
—  denvatives managed in conjunction with the above,

except for interest ansing on HSBC s 1ssued debt securities, together with the interest element of derivatives

managed in conjunction with them, which are recognised in “Interest expense’.

a7 2006 2005
Us5m USSm USim
Met income/{expanse) artsing on-
— financial assets held to meet labilites under msuwrance and
lrvestment confracts 1.056 1,552 1,760
— other financial assets des:g'nated at fa.u 'mlue £81 217 20
— derivatives mauaged mn conpumection with ﬁnmma] aszets deslzuatad
at fair valoe .. {15) 57 17
2,619 1,826 1,867
— hatahties to Eustcnrrsundmini‘estmmtmutacﬁ (9400 {1,008) (1,128)
— HSBC's issuad dabt securitias' ... 336 Q27N 1,795
— derivatives managed in conpumetion "Wlﬂ.l H’SEC’E Lssu.ed -:].-Eb't sacirities . 1476 242 {1,392
— other financial lizbilities designated at fawrvalue ... (395) (125% (113
— derivaiives managed m l'_“l:ll'l_'ll:l]lttll:ll'l'“lﬂ.'l other finzneial habﬂmes
designated at fair value {13} (1 2
1,464 (1,168% (833}
Wet income from fmaneial instoments designated at farrwalue 4,083 637 1,034

‘ 1 Gwins and losses from changes in the fair value of H3BC = iszued debr securities may arvise from changes in HYBC s ovim eredit spread.
In 2007 HSEC recognised a US$3.053 million gain on changes in the fair value of theze imsmuments arizing from changes in HEBC =

own credit spraad (2000: lozz USE388 million).

HSBC Holding plc., Annual Report 2007
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Financial Ratios | Leverage Ratio

Significant de-leveraging
Balance sheet, in EUR bn

30 June 2008 30 June 2009
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Leverage ratio(2

1,991 L (31%) g
1,733

1,338
653
(653) 928
(805)

IFRS  Netting!V U.S. GAAP IFRS  Netting!" U.S. GAAP
‘pro-forma’ ‘pro-forma’

38
32
= &P
i B _I__i_zi_
Jun Sep Dec Mar Jun
2008 2009

{1} For 30 Juns 2008 incl. derivatives netting of EUR. 252 bn, pending settlements netting of EUR 52 bn and repo netting of EUR 82 bn, does not reflect revised application of
U5, GAAP nettings; for 30 June 2009 incl. derivatives netting of EUR 631 bn, pending settlements nefting of EUR 113 bn and repe nefting of EUR 10 bn.

(2} Total azsets based on U5 GAAP ‘pro-forma’ divided by total equity per target definition
Mate: Figures may not add up due to rounding differences

Investor Relations 10/05 - 5

Deutsche Bank AG., Presentation, Madrid 2009, October 5th

Deutsche Bank
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Level Approach | DGS

EFDI Working Group Il ,Development of Common Voluntary Approaches to include Risk Based Elements for
DGS*, 2009
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Escalation Procedure | DGS

proposal of an escalation procedure

v v v
e L

no futher consequences intensified analysis intensihed analysis

—
T

sound ailing

Consequences (e.g.):
nsk based contnbution
recommendations
auditing
cofrective measures
funding
EFDI Working Group 1ll ,Development of Common Voluntary Approaches to include Risk Based Elements for

DGS*, 2009
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Recommendations** | Implementation Process

Initialization phase:

o Creation of a common understanding of the main amms, tasks, and nghts of the
D5, as far as the duties of the member banks

o Confirmation of confidentiality

o Venfication of the preconditions and framework requrements for the design of
the rbp-system (e. g number of members, responsible body of the system,
financing mechanism of the D5G, premium paviments ex-ante or exX-post or
muzed, management of the collected and not used premuiums, seed capital for the
DG5S in the beginning if rbp’s will be introduced, check-up of the legal
preconditions to introduce a rbp-svstems 1n a country, handling with non-
domestic-banks and special banks)

< Development of a step-by-step-action plan to introduce rbe’s

o Buildup of the needed resources (people, IT-systems, orgamuzational frame and
structure)

o Defimtion of the addressees of bank-specific reports and system-summanzed

reports
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Recommendations** | Implementation Process
Build-up of the data-base
Review on the existing, the available, und needed data from each bank

o

o O 0O
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Clear definition of the data-sources

Decision to use a market-system or to develop an own system

Decision to use own-created gquestionnaires or other ways to collect data
Safeguarding of the reguired data-gquality (e. g. use of international accounting

standards, single- or group accounts, dimension and currency of the numbers)

Build-up of the model itself (partial parallel to data-base-creation)

o Collection and budd-up of adequate data tune course (recommended are

muninumn five vears)

< Decision of general principle: empiric foundation or expert-system

o  Quanutative modeling (“core” of the system with the definition of the higures,

thewr weighting, and consolidation)
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Recommendations** | Implementation Process
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Test phase

o

-
-
-

Inform the Banks about first result
Discussion with banks and amendments
Re-definition of the model

Probably a second (or more) tests

Implementation phase

o

Presentation of the new system to the covered banks / financial institutions
(“roadshow”/on-site visits, written information, intranet)

Confidential communication of the result so the banks (written/on-site)
Help-desk / Hotline for requests

Build-up of the operational contribution system
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Recommendations** | Implementation Process
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Going concern phase / normal business operation phase (DGS-internal)

o

o o © 0 0

Safegunarding of “keep-the-system-runming” (e. g. collect the contributions)
Defimition of documentation duties

Data security and confidentiality

Back tesung and validation of the model

Definition of the organizational structure (IT, emplovees)

Internal and external anditor (e. g. auditing company, supervisor, central bank)
Map exercize how to handle with incorporated systemic relevant banks in case of

a real crises and jundical responsibility of owners
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Recommendations** | Implementation Process

Safeguarding of permanent going concern of the system / normal business
operation phase (for the secured DGS-members)
o Defmition of reporting-contents are depended on the recipient of the information
o servicing of the defined report-addresses with bank-individual and summarnized
results
Communication of the results to the banks (written,/ on-site)
Catalog of bank speaiic and individual measures (e. g. calculation of the rbp itself
for the bank, hints, obligations)
o Defimtion of escalatton mechanism (in the case a bank doesn’t accept the output
of the system)

< Definition of a arbitral procedure
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Recommendations** | Implementation Process

Enhancement phase
o Impact of external effects (markets, laws, etc.)
o Impact of DGS-internal effects
wAdvanced Model” development
o Decision to expand the running rbp-system
o Addinonal figures
o  Qualitative elements

** EFDI Working Group lll , Development of Common Voluntary Approaches to include Risk Based Elements

for DGS*, 2009
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Contact

GBB-Rating Gesellschaft fir Bonitatsbeurteilung mbH
Kattenbug 1

D-50667 Cologne

Tel: (+49) 221-912897-0

Fax: (+49) 221-912897-270

www.gbb-rating.de

Bernd Bretschneider

Managing Director

Tel: (+49) 221-912897-210

E-Mail:  B.Bretschneider@GBB-Rating.de

B. Bretschneider, GBB-Rating, Germany, Cologne | EFDI - Scientific Seminar for Deposit Insurers | Italy, Rome, 2009, 15th - 16th October | Seite 19


http://www.gbb-rating.de/�

	EFDI │ Scientific Seminar for Deposit Insurers
	 Intention │ Sensitivity
	Conceptual Framework* │ 
	Risk │ Examples
	Financial Ratios │ Capital Adequacy
	Financial Ratios │ Liquidity
	Financial Ratios │ Reclassification
	Financial Ratios │ Iliquid Markets
	Financial Ratios │ Fair Value Option
	Financial Ratios │ Leverage Ratio
	Level Approach │ DGS
	Escalation Procedure │ DGS
	Recommendations** │ Implementation Process
	Recommendations** │ Implementation Process
	Recommendations** │ Implementation Process
	Recommendations** │ Implementation Process
	Recommendations** │ Implementation Process
	Recommendations** │ Implementation Process
	Contact  

