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EFDI │ Scientific Seminar for Deposit Insurers

Implementing Risk Based Elements into DGS*
- Challenges and Limits -

Bernd Bretschneider

*DGS: Deposit Guarantee Scheme
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Intention │ Sensitivity

Compensation three to five classes

Funding five to ten classes

Early Warning more than ten classes
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Simple

Accurate

Reasonable

Affordable/Sustainable

Flexible

Open/Transparent

Impartial

Conceptual Framework* │ 

*EFDI Working Group III „Development of Common Voluntary Approaches to include Risk Based Elements 
for DGS“, 2009 / Joint Research Center „Possible models for risk-based contributiond to EU DGS“
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Risk │ Examples

credit risk
•counterparty risk/settlement risk

•country risk

•concentration risk/diversification

• Industrial sector

• collaterals

• volume/quality

market risk
•equity

•Interest/maturity

•foreign exchange risk, commodity risk

•funding

operational risk
•legal risk

•operational risk

•risk of reputation

strategic risk

liquidity risk

shareholders
•capacity

•structure

business controling systems
•credit

•services

•trading

general management
•controling

•planing

•organisational structure/corporate governance

•personnel/key personnel, board,

strategy/business model

models



| Seite 5B. Bretschneider, GBB-Rating, Germany, Cologne  | EFDI - Scientific Seminar for Deposit Insurers  |  Italy, Rome, 2009, 15th - 16th October

Financial Ratios │ Capital Adequacy

Basel I Basel II

Standard IRBA

total capital ratio 2007 2008 2009 planned

Bank A 9,3% 11,6% 23,8%

Bank B 21,2% 14,1%

Basel I Basel I

T -1 T 0 DGS-cases

Bank C 12,5% 12,9%

Bank D 31,0% 31,8%
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Financial Ratios │ Liquidity

months T -3 T -2 T -1 T 0 T 4

Liquidity ratio 1,25 1,26 1,14 1,16 DGS case

Liquidity ratio 1 is adequate
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Financial Ratios │ Reclassification

UniCreditGroup, Financial Report 2008
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Financial Ratios │ Iliquid Markets

BNP PARIBAS, Annual Report 2008
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Financial Ratios │ Fair Value Option
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Financial Ratios │ Leverage Ratio

Deutsche Bank AG., Presentation, Madrid 2009, October 5th
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Level Approach │ DGS

EFDI Working Group III „Development of Common Voluntary Approaches to include Risk Based Elements for 
DGS“, 2009 
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Escalation Procedure │ DGS

EFDI Working Group III „Development of Common Voluntary Approaches to include Risk Based Elements for 

DGS“, 2009 



| Seite 13B. Bretschneider, GBB-Rating, Germany, Cologne  | EFDI - Scientific Seminar for Deposit Insurers  |  Italy, Rome, 2009, 15th - 16th October

Recommendations** │ Implementation Process
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Recommendations** │ Implementation Process
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Recommendations** │ Implementation Process
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Recommendations** │ Implementation Process
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Recommendations** │ Implementation Process



| Seite 18B. Bretschneider, GBB-Rating, Germany, Cologne  | EFDI - Scientific Seminar for Deposit Insurers  |  Italy, Rome, 2009, 15th - 16th October

Recommendations** │ Implementation Process

** EFDI Working Group III „Development of Common Voluntary Approaches to include Risk Based Elements 
for DGS“, 2009 
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Contact  

GBB-Rating Gesellschaft für Bonitätsbeurteilung mbH
Kattenbug 1 
D-50667 Cologne
Tel: (+49) 221-912897-0
Fax: (+49) 221-912897-270
www.gbb-rating.de

Bernd Bretschneider
Managing Director
Tel: (+49) 221-912897-210
E-Mail: B.Bretschneider@GBB-Rating.de

http://www.gbb-rating.de/�
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